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Y 4 In accrual basis accounting, income is reported in the fi scal period it is
=u  earned, regardless of when it is received, and expenses are deducted in the
| '\ fiscal period they are incurred, whether they are paid or not. In other words,

you record both revenues and expenses when they occur.

From: sbinfocanada.about.com/od/accounting/g/accrualbasis.htm




A going concern is a business that functions without the threat of

liquidation for the foreseeable future, usually regarded as at least within 12
months. It implies for the business the basic declaration of intention to keep
running its activities at least for the next year, which is a basic assumption to
prepare financial statements considering the conceptual framework of the
IFRS. Hence, the declaration of going concern means that the entity has
neither the intention nor the need to liquidate or curtail materially the scale

of its operations.

From: en.wikipedia.org/wiki/Going_concern
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